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SUBJECT: LIBERIA REFINING COMPANY (LRC) 

REF: STATE 270310 AND PREVIOUS 

1 . ON DECEMBER 21 DEPUTY FINANCE MINISTER PADMORE INFORMED 
CHARGE THAT DURING NEGOTIATIONS IN NEW YORK CITY IN 
NOVEMBER AND AGAIN EARLIER THIS MONTH AGREEMENT WAS REACHED 
BETWEEN GOL AND SUN/D YNALECTRON ON ALMOST ALL POINTS. THE 
ONLY MAJOR DIFFICULTY, ACCORDING TO PADMORE, IS THE QUESTION 
OF WHO ASSUMES LRC LIABILITIES CONTRACTED AFTER SUN'S WITH- 
DRAWAL OF ITS MANAGEMENT PERSONNEL ON MAY 8, 1977. ACCORD- 
ING TO PADMORE, IN THE SEQUENCE OF EVENTS SUN/D YNALECTRON 
TOOK THE POSITION THAT WHILE THEY WILL HONOR ALL LIABILITIES 
THAT ORIGINATED DURING SUN'S MANAGEMENT, THEY WOULD HONOR 
ONLY LIAIBILITIES UP TO A LIMIT OF $2.5 MILLION AFTER THAT 
DATE AND WHICH ARE INCLUJED IN THE AUDIT CURRENTLY BEING 
CONDUCTED BY THE ACCOUNTING FIRM COOPER AND LYBRAND. THE 
GOL POSITION COUNTERED THAT IT WOULD NOT BE RESPONSIBLE 
FOR ANY LIABILITIES INCURRED AFTER MAY 8 SINCE IT HAS 
NEVER TAKEN OVER THE REFINERY. SUN DYNALECTRON PRO- 
POSED THEY GIVE A WARRANTY TO GOL THAT WOULD COVER 
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LIABILITIES UP TO $2.5 MILLION. PADMORE SAID THAT THIS 
SUM WAS INSUFFICIENT AND SUGGESTED TO SUN/D YNALECTRON 
THAT IT TAKE OUT INSURANCE FOR $5 MILLION FOR ANY UN- 
COVERED LIABILITIES. PADMORE SAID SUN/D YNALECTRON HAD 
NOT FOLLOWED UP ON THIS SUGGESTION AS FAR AS HE COULD 
TELL AND MATTERS RESTED HUNG-UP IN WHAT HE SEES AS A 
RELATIVELY MINOR CONTINGENCY LIABILITY. 
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2. IN CONCLUSION, PADMORE INFORMED THE CHARGE THAT THE 
FINANCE MINISTRY HAS SENT A TELEX TO SUN-DYNALECTRON IN 
THE LAST WEEK OR SO IN AN EFFORT TO KEEP NEGOTIATIONS 
ON TRACK BUT THAT THERE HAS BEEN NO RESPONSE TO DATE. 

3. FYI. COOPER AND LYBRAND MANAGER RECENTLY TOLD 
EMBASSY OFFICER THAT LRC BOOKS ARE IN POOR SHAPE AND THAT 
IT IS DIFFICULT TO ASCERTAIN CURRENT LIABILITIES AND 
CURRENT ASSESTS. THE EMBASSY BELIEVES THAT SUN/D YNALECTRON 
IS WAITING FOR COOPER AND LYBRAND REPORT BEFORE RESPONDING 
TO FINANCE MINISTRY'S REQUEST. END FYI. 

4. ACTION REQUESTED: IF OCCASION ARISES. DEPARTMENT MAY 
WISH TO DETERMINE FROM SUN/D YNALECTRON HOW THEY SEE 
CURRENT STATE OF PLAY. 

HORAN 
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